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PASS TO EXPORT IMPORT BANK 

EO 11652: N/A 
TAGS: EGEN. PO 

SUB J : CFF FOR BANCO ESPIRITO SANTO E COMMERCIAL DE LISBOA (BESCL) 
REF: STATE 78417, LISBON 1423, 1475, 1710, 1985 AND A-53 

1. EMBASSY HAS NO NEW INFORMATION TO ADD TO STATUS OF BANK 
NATIONALIZATIONS OUTLINED IN ABOVE FOUR LISBON CABLES. 

2. GOP CONTINUES TO DECLARE IT WILL ABIDE BY ITS INTERNATIONAL 
OBLIGATIONS. THIS INCLUDES ANY COMMITMENTS MADE BY BANKS. 

3. QUESTIONS REGARDING FUTURE POLICIES, STRUCTURE, ORGANIZA- 
TION, ETC OF BANKING SYSTEM ARE SUPPOSED TO BE ANSWERED AT 

END OF 90-DAY PERIOD (ABOUT JUNE 20) WHEN PERMANENT MANAGEMENT 
IS TO BE INSTALLED. ISSUE OF COMPENSATION MAY ALSO BE CLEARER 
AT THAT TIME. GOP HAS ANNOUNCED THERE WILL BE COMPENSATION 
BUT IN FORM YET TO BE DETERMINED. POLITICAL PLATFORM OF 
MDP/CDE PARTY, WITH WHICH MINISTER OF PLANNING AND ECONOMIC 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LISBON 02090 112030Z 

COORDINATION AND MINISTER OF FINANCE IDENTIFIED, DECLARES THAT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

REDUCED OR NO COMPENSATION SHOULD BE PAID FOR ANY NATIONALIZA- 
TIONS OR EXPROPRIATIONS. BANK WORKERS UNION, WHICH WAS INFLUENTIAL 
IN BRINGING ABOUT BANK NATIONALIZATION, HAS OFTEN STATED THAT 
NO NATIONALIZATION SHOULD BE PAID. 

4. WITH REGARD ESPIRITO SANTO SPECIFICALLY, RECOMMEND EX-IM 
REVIEW LISBON 1985 AND A-53. 

5. EMBASSY RECOMMENDS EXPORT-IMPORT BANK POSTPONE DECISION ON 
EXTENSION UNTIL 90-DAY PERIOD HAS LAPSED OR UNTIL GOP HAS MADE ITS 
BANKING POLICY CLEARER. 

CARLUCCI 
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